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Starting point

ÅPolicies based on the beneficiary-pays principle (BPP), such as water markets or 
buyback, where the costs of demand contraction fall on society, which pays a 
compensation to the water user. Usually better accepted by users.

ÅIn conventional buyback programs, a public institution (the water bank) purchases 
water licenses to reacquire a predetermined amount of water from willing sellersñ
usually irrigators, who concentrate the least value-added uses of the resource. 

ÅBuybackmay come along with a significant burdenfor the public budget, that 
could hamper the effectiveness of the policy

ÅWe coupled buyback programs with water market in order to recover the water 
needed for the environment but lowering the costs of this policy propose. Our 
water bank uses first-degree price discrimination to address overallocation 
problems in a cost-effectiveand (productively) efficient way.
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Key Findings

ÅA water bank that applies price discrimination
increasesthe potential quantity of water 
recoveredand reduces its operationalcost

ÅAll the models in the ensemble predict an 
increase in the productive surplus compared to a 
classic buyback program.
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